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College Name: _________________________________________________________________ 
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Copy No: _________________________ 

KARACHI UNIVERSITY BUSINESS SCHOOL 

UNIVERSITY OF KARACHI 
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BS – I 

Date: June 12, 2015                 Max Time: 3 Hrs 

                   Max Marks: 60 
Instruction: Attempt all Questions. 

Q1- Connect the following sentences while using the linking words. (08) 
  1- Susan is going on a diet. she wants to loose weight. 

  2- She is saving money.she is planning to buy a car. 
  3- David started eXercise . his doctor told him to. 

  4- My uncle's condition is getting worse.he has taken medicine. 

 
Q2- Change the voice of the following.  (10) 

  1- Anna hits the ball. 
  2- John will clean the room every saturday. 

  3- One may accomplish anything with a little effort. 

  4- The child was made to drink the milk. 
  5- Five hamburgers must have been eaten by the man. 

 
Q3- State whether the following sentence is a sentence fragment or not. (06) 

  1- Some of the students working in professor charles's laboratory last semester. 
  2- The reader is not left waiting for another word. 

  3- To deal with the stress building up in his head ,as he slogged through the difficult chemistry test. 

  4- I worked from morning until night. 
  5- Although it seemed to have stopped snowing suddenly. 

  6- There is nothing wrong with the structure of this sentence. 
   

  Q4- Using the verbs given in bracket, rewrite the following sentences. (10) 

   1- I (start) studying two hours ago. 
   2- Someone is (ring) the door bell.  

   3- I (send) a letter to my friend in America.  
   4- A camel (drink) enough water to last for several days. 

   5- I (do) the homework myself. 

 
  Q5- Insert the correct preposition in the spaces given. (08) 

   1- We met many friends ___ our way home. 
   2- The little boy couldnt part ___ his dog. 

   3- Can you send some food __ your neighbours. 
   4- ___ the way he talks , i think he is an australian. 

   5- She is capable __ doing something great. 

   6- The student was confident ___ the result of the examination.  
   7- She was born ___ 2004. 

   8- The song was written __ madona . 
 

  Q6- Convert the following simple sentences into complex and compound complex sentences.(10)  

   1- The company plans to market the product overseas. 
   2- I looked for mary and samantha at the bus station . 

   3- I like pumpkin pie. 
   4- He will shop at the store this weekend. 

   5- I love simple sentences. 
 

Q7- Read the passage below and punctuate it correctly.(08) 

 
almost all of the people in the room the actress the old banker the busy socialite and the senior 

government officials were shocked when the news came through they had been taken hostage 
each one of them thought it can not be happening to me the feeling did not sink in immediately 

the fact was not that they had been taken hostage but the fact that it was a party they had 

attended as a goodwill gesture to help a friend yet it proved to be the biggest setback of their 
lives the actress started panicking she paced the room up and down all the while murmuring to 

herself this agitated the banker one of us will get killed  if the women doesnot check her 
emotions he thought 
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1. Attempt any 3 questions. Do not write anything on the question paper. 
2. Mobile phones or any other communicating device will not be allowed in the examination room. 

Students will have to remove the batteries of these devices before entering the examination 
hall.  

 
Q.No.2: Explain the following statements with reasons, briefly 

(a) An increase in demand means people will be willing to pay a higher price for a given quantity.  
(b) Indifference curve can intersect each other 
(c) In case of complementary goods demand curve shifts downward to left. 
(d) Demand curves shows the prices people will pay for various possible quantities. 

 
Q.NO.3:  

(a) What is the relationship between MPP (marginal physical product) and MC (marginal cost) curve? 
Why are they so related? 

(b) What is the relationship between APP (average physical product) and AVC (average variable cost) 
curve? Why are they so related? 

(c) What is the relationship between MC (marginal cost), AVC (average variable cost) and ATC 
(average total cost) curves? Why are they so related? 

 
Q.NO.4: What would effect on equilibrium price and quantity if 

(a) demand increases and  supply remain unchanged 
(b) demand and supply both increase 
(c) demand increases and supply decreases 

 
Q.NO.5: Explain the fallacies in each of the following statements.  

(a) Average costs are minimized when marginal costs are at their lowest points. 
(b) Because fixed costs never change, average cost is a constant for each level of output. 
(c) Average cost is rising whenever marginal cost is rising. 
(d) A competitive firm will produce output up to the point where price equals average variable cost. 
(e) A firm’s shutdown point comes where price is less than minimum average cost. 
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Q.1.  Solve 0456 2  xx  

  

Q.2.  Solve the system graphically  
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Q.3. A university football team has to play a match with other team, the other team has agreed to play 

thegame for guaranteed fee of Rs. 500,000 plus 20% of gate receipts, assume that the ticket price 

is Rs. 50. 

(i) How many tickets must be sold in order to get Zero profit. 

(ii) If 40,000 tickets must be sold, what ticket price would allow the university to earn 

the profit Rs. 750, 000/=. 

  

Q.4.  Solve xxxxx ln12ln5ln 22   

 

Q.5. An investment of Rs. 500,000/= is made which earn profit at the rate of 8% per year ,determine 

the total amount after 8 years If profit is calculated on the basis of. 

 (i) Compound calculated two times in a year 

 (ii) Compounded continuously 

 (iii) When amount becomes 4 times 
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Q.1 From the following Trial Balance of Muneeb Traders prepare Income Statement for the year 

ended 31-3-2015 and the Balance Sheet as on that date: 

Debit Balance Rs. Credit Balance Rs. 

Purchases 196,000 Sales 424,000 

Wages 42,000 Capital 220,000 

Inventory 1-4-2014 50,000 Accounts Payable 70,000 

Printing 34,000 Returns 4,600 

Insurance Paid (upto 30-9-2015 for 1 year) 4,400 Loan 36,000 

Salaries 64,000 Rent received 6,400 

Carriage Inwards 20,000   

Stationery 28,000   

Advertising 24,000   

Building 70,000   

Machinery 120,000   

Accounts receivable 60,000   

Returns 4,000   

Cash in hand 4,600   

Patents 40,000   

Total 761,000  761,000 

 
Adjustments:  

i. Closing Stocks valued at Rs. 52,000. 

ii. Outstanding Expenses are: Wages Rs. 3,600, Salaries Rs. 7,600, and Printing Bill Rs. 2,400. 
iii. Depreciate Machinery at 10% p.a on cost. 

iv. Patents are to be revalued on 31-3-2015 at Rs. 36,400. 

v. Rent earned Rs. 3,000 

Q.4 On 1st April, 2008, Zaheer Engineering Co. Ltd. Purchased secondhand machine for Rs. 800,000 
and spent Rs. 200,000 on its installation.  

 The  residual  value  at  the  end  of  its  expected  useful  life  
 of 4 years is estimated at Rs. 400,000. On 30th September, 2010, this  
 machine was sold for Rs. 500,000. Depreciation is to be charged  
 according to Straight Line Method. 
  
 
Required: 

 Pass necessary journal entries and prepare Machinery Account and Depreciation Account for 
first three years assuming that the accounts are closed on 31st march every year. 
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Q.5: In June 2014, Scott organized a crop dusting business. The Company, a sole proprietorship, called 

Scott Crop Dusting began operations immediately. Transactions during the month of June were as 
follows: 

June 1: Scott deposited $60,000 cash in a bank account in the name of the business. 

June 2: Purchased a crop-dusting aircraft from Utility Aircraft for $225,000. Made a $45,000 cash down 
payment and issued a note for the remaining balance.  

June 4: Paid Woodrow Airport $2,500 to rent office and hangar space for the month. 
June 15: Billed customers $8320 for crop dusting services rendered during the first half of June. 

June 18: Paid Hannigan’s hangar $1890 for maintenance and repair services. 
June 25: Collected $4910 of the amounts billed on June 15. 

June 30: Billed customers $16450 for crop dusting services rendered during the second half of the 

month. 
June 30: Received a memo from marketing department which enclosed a requisition of services of $9800 

to be provided in July. 
June 30: Paid salaries to employees $6000. 

June 30: Received a fuel bill from Henry’s Feed and Fuel for $2510 of aircraft fuel purchased during the 

month. This amount is due by July. 
June 30: Scott withdrew $2000 cash from the business for personal use. 

 
Required: 

 Prepare journal entries, general ledger and trial balance for the month of June. 

 
Q.6: Prepare bank reconciliation statement and adjusting entries. Carson reports the 

following information concerning cash balances and cash transactions for the month of 

September. 
1- Cash balance as per bank statement as of September 30 was 20893.25 

2- Two debit memoranda accompanied the bank statement one for $10 was for service charges for 
the month the other for 64.6 was attached to an NSF cheque from A.Smith. 

3- Included with the bank statement was $69 credit memorandum for interest earned on the bank 

account in September. 
4- The paid cheques returned with the September bank statement disclosed an error in Carson’s 

cash records. Check no. 851 for $77.44 telephone expense had erroneously been listed in cash 
payment journal as $44.77. 

5- A collection charge for $26(not applicable to Carson) was erroneously deducted from the account 
by the bank. 

6- Cash receipts of September 30 amounting to $585.25 were mailed to the bank too late to be 

included in the September bank statement. 
7- Checks outstanding as of September 30 were as follows: no. 860 for $151.93, no.867 for $82.46 

and no. 869 for $123.61. 
8- The cash account showed the following entries during September: 

Cash 

Sep 1  Balance b/d  18,341.82      Sep 30 Month’s Payments 11,598.63 

Sep30 Month’s receipts 14,441.58 
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Q.1: Organizing is one of the most important aspects of management. Elaborates its 
important with the help of various steps involved in organizing process. 

 
Q.2: Compare the different components of promotional mix on the basis of their 

advantages and disadvantages. 
 
Q.3: Describe the characteristics which a risk must meet in order to be declared as an 

insurable risk? 
 
Q.4: Discuss different tactics of union and management upon which they try to 

compete. 
 
Q.5: Write about the tasks which you are supposed to perform as a production 

manager of a well-known manufacturing company. 
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Q.1: In the light of aforementioned verse explain that the religion of Islam is the best and 

comprehensive religion for the ultimate success of humanity. Also describe its significance. 

 
Q.2: Describing the status of women in Islam, give a comparative account of women rights between 

Islam and west? 

 
Q.3: In the light of verse no. 8 and 9 of Surah Mumtahina describe the rights of Non-Muslims in 

Islam? 

 
Q.4: In the light of above mentioned hadith, explain the importance of Halal earning and hardships in 

labour work. 

 
Q.5: In the light of above mentioned verse give a comparative study of Islamic and western systems 

of trade? 

 
Q.6: Write a detailed note on Seeratulnabi (S.A.W)? 

 
Q.7: Prove that the last sermon of Holy Prophet Muhammad (S.A.W) is the first charter of human 

rights. 

 
Q.8: Discuss and describe the political, social and ethical effects of Islam taken place on the people of 

subcontinent? 
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